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Today is day one of SSN’s week dedicated to production short cuts, incentives and other ways of 

making life on set just a little bit easier. 
	  
	  

California  used  to  be  where  movies 
deals were struck and production took 
place, but the last decade has seen an 
erosion of incentives here, and an 
increase of incentives in other states, 
culminating in runaway production. 
Governor Jerry Brown convened with 
lawmakers to change that, and on 
August 27 they agreed to increase 
California’s incentive to $330 million 
annually for film and television 
production. This replaces the prior 
program which was capped at $100 
million. 

	  
	  

This comes at a time when other states are reducing or eliminating programs. “They don’t pay for 
themselves,” says economist Bob Tannenwald, author of a national study on film tax credits for the 
Center on Budget and Policy Priorities. “They have to be financed somehow, so spending has to be 
cut or taxes have to be raised elsewhere.” Opponents of state incentive programs argue that return 
on investments remain in the red, but supporters claim that potential productions can boost local 
economies by spending millions on crews, hotels, food, and other expenses that rack up taxes. 
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Since 2012, Connecticut, Kansas, Missouri, Michigan, and Wisconsin have all curtailed or 
eliminated their programs. News hit last week that North Carolina, a popular filming destination 
where Hunger Games were shot, failed to renew their program for next year. There is hope though, 
as some states have expanded their existing programs, including Oregon, New York, Texas, and 
now California. 

	  
	  
But will the Golden State’s adjustment be enough to compete with others? SSN offers you a handy 
guide of the top-ten best state incentive programs below. 

	  
	  

LOUISIANA 
No Program Cap or Expiration Listed 
Incentive: Thirty percent for films and 
TV series with a $300,000 minimum 
spend. 
Special Notes: Additional five percent 
tax credit limited to first $1,000,000 of 
resident labor. 
SSN Insight: This is the End, 22 Jump 
Street, and Dawn of the Planet of the 
Apes all took advantage of Louisiana’s 
sweet 30 percent tax credit, which, 
according to Film LA, has helped make 
the  state  the  number  one  shooting 

location in the world, outpacing California, Canada, and the U.K. Not everyone’s happy though, 
especially since the $168 million given in 2012 could have been used to fund schools, fishing and 
oil businesses. “There is no question that it is having an economic impact, but it is getting very 
expensive,” says Robert Scott of the Public Affairs Research Council of Louisiana, a nonpartisan 
think tank. But in 2012 alone, film and TV producers created 15,184 jobs and spent $717 million in 
the state, up 85 percent from 2010. 

	  
	  

GEORGIA 
No Program Cap or Expiration Listed 
Incentive: Twenty percent for films and 
TV series, plus 10 percent if production 
includes a Georgia promotional logo in 
credits, with a $500,000 minimum 
spend. 
Special Notes: Eligible projects include 
features, television, animation, visual 
effects, post, and digital media. 
SSN Insight: Georgia is solid hub of 
production with 158 films and television 
series for the fiscal year—a number 
thanks in part to a lack of cap, varied 

landscape choices from mountains to swamps, and ease of travel from Hartsfield-Jackson 
International Airport. “When you’re bringing 20 actors in and out, it’s a big advantage to be coming 
straight into Atlanta with 26 direct flights a day [from L.A.],” says Lee Thomas, director of the 
Georgia Film, Music & Digital Entertainment Division. But with only two major soundstage facilities 
available for rent—EUE/Screen Gems Studios in Atlanta, and Raleigh Studios in Senoia—there’s a 
lack of studio space. That’s changing though, as Jim Jacoby plans a $1 billion investment into what 
will be the fourth-largest studio in the country. 
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CALIFORNIA 
$100  Million  Program  Cap,  Expires 
June 2015 
Incentive: Twenty percent for films, 
MOWs, miniseries, and new TV series; 
25 percent for relocating TV series and 
independent films, with a $1 million 
spend  minimum  and  $500,000 
minimum for MOW/miniseries. 
Special Notes: $10 million is reserved 
for  independent  films  each  year.  In 
2016, cap will expand from $100 million 
to $330 million. Seventy-five percent of 
production days or budget have to be 
in California to qualify. 
SSN Insight: With $1.65 billion 

allocated over the next five years, “I think we accomplished what we set out to do, which was to 
make a program not only bigger but smarter,” says incentive plan co-author, Assemblyman Mike 
Gatto. As California has seen a 50 percent drop-off in shooting in the past 15 years, the expanded 
cap is essential to bringing back production. The continued 25 percent bonus for relocating series 
and indies should help as well, as California’s one of the few states to offer that incentive. New 
legislation replaces the lottery system and rather selects films based on the number of jobs they will 
create, but that will not take effect until next year. 

	  
	  

ALASKA 
$200  Million  Program  Cap,  Expires 
2016 
Incentive: Thirty percent for films and 
TV series’ local spend, plus 20 percent 
for resident labor wages with a $75,000 
minimum spend. 
Special Notes: Projects can claim an 
extra  six  percent if  filming  in  a  rural 
area, and an extra two percent for 
filming between October 1 and March 
30. 
SSN Insight: Alaska is one state where 
gold   can   still   be   mined,   but   few 
features  beside  Big  Miracle  and  The 

Grey have reaped rewards in recent years. “Over the first five years of the program, productions 
received about $42 million in tax credits based on an eligible spend of $129.5 million,” says Joe 
Jacobson, director of the Division of Economic Development. That’s on a $200 million cap that’s 
one of the highest in the U.S. Even so, wintery conditions and travel costs make this destination 
less than sunny. In April, Democratic House members tried and failed to protect the credit, saying it 
hadn’t had a chance to prove itself yet. Productions need to jump and take advantage of this 
substantial credit while they can. 
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ILLINOIS 
No Cap, Expires May 2021 
Incentive: Thirty percent of all qualified 
expenditures, including post- 
production, with a minimum $100,000 
spend. 
Special Notes: Thirty percent credit on 
Illinois  salaries  up  to  $100,000  per 
worker.  An  additional 15  percent  tax 
credit on salaries of individuals who live 
in economically disadvantaged areas. 
SSN Insight: New York, Toronto, and 
Los   Angeles   come   to   mind   when 
thinking of a city backdrop, but 
Chicago was  overlooked in  the  past. 

That’s no longer the case, now that The Dark Knight, several Transformers films, and Divergent 
have taken advantage of the iconic skyline, historic neighborhoods, and equally important 
production resources. Rich Moskal, director of the Chicago Film Office says business has picked 
up, especially with television series like Chicago Fire. “We have never had as many as five all 
shooting at the same time; it’s looking to be quite busy.” It’s a great place for indie films, too, 
Moskal points out. “It started with two or three. That number is up to 30 in a good year and has a 
lot to do with visual technology lowering the cost of production.” 
	  
	  

NEW YORK 
$420  Million  Program  Cap,  Expires 
2019 
Incentive: Thirty percent for films and 
TV series’ qualified production costs 
with no minimum spend, and an 
additional 30 – 35 percent for certain 
post production expenditures under 
stand-alone program. 
Special  Notes:  Five  percent  on 
qualified production expenses for 
commercials and a 20 percent annual 
growth credit in addition to an overall 
sales tax exemption. 
SSN Insight: New York has a bustling 

incentive program and it’s no wonder with the money it hands out. Time Warner picked up $108 
million and change in the last three years alone because HBO and New Line Cinema used Brooklyn 
as a location for Girls and Sex and the City 2. Governor Andrew Cuomo helped to successfully lure 
NBC’s Tonight Show from Burbank to Manhattan with a tax credit valued at $20 million a year. A 
capital of filmmaking thanks to its well-known cityscape, ease of travel, and scripted location for 
projects, one downside to New York is with so many projects applying to film there, the $420 
million might run out ahead of its expiration date. California should take a page from the state and 
include the post production credit next time around. 



	  

MASSACHUSETTS 
No  Program  Cap,  Expires  January 
2023 
Incentive: Twenty-five percent 
production   and   25   percent   payroll 
credit for qualified spends in state with 
a $50,000 minimum spend. 
Special  Notes:  Fifty  percent  of 
principal photography or production 
expenses must be in-state. Added 
bonus is the sales tax exemption. 
Credits can be used for up to five tax 
years. 
SSN Insight: Massachusetts’ robust 
program is due in no small part to its 

lack of cap—just in 2012, the state paid out $78 million. In 2011, nine productions were shot there, 
a figure that surged to 23 in 2013; this year there have already been 22 productions. A host of 
Oscar-nominated films have been shot there, including American Hustle, Ted, and Captain Phillips. 
In addition, Massachusetts has an excellent crew base of 4,500 professionals, and the $41 million 
Boston-adjacent New England Studios has four 18,000 square-foot soundstages and Wi-Fi 
networks with speeds up to 10 GB—the highest in the industry. 
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BY DIANE PANOSIAN 
Diane Panosian is the research editor for Studio System News 
with a focus on financial and awards tracking. 

	  
	  
	  
	  
	  
	  

RELATED POSTS 
	  

 
	  
Summer Snapshot: Are 
Movies Getting the 
Audience They Deserve? 
AUGUST 12, 2014 

	  
	  
Transformers Tops Tammy 
During a Not-So-Fiery July 
Fourth Holiday 
JULY 6, 2014 

	  

Michael Bay’s 
Transformers: Age of 
Extinction Wins Big 
JUNE 29, 2014 



 


