Coming detraction: Film tax credit ax?
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Jennifer Lawrence filming her new flick ‘Joy’ in Wilmington last week. Gov. Charlie Baker’s proposal to phase out the
film tax credit could mean the demise of film and TV show production in the state.
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Gov. Charlie Baker’s proposal to end the film tax credit will devastate the local film business, union and
industry officials warn, even as the state gears up for one of the busiest springs ever, with eight TV and movie
productions headed to the Bay State.
Chris O’Donnell, business agent for the 900plus member International Alliance of Theatrical Stage
Employees, said axing the 25 percent tax credit that the state gives for movies, television shows and
commercials filmed in Massachusetts would eliminate thousands of jobs and hurt working families.
“The membership in my local has nearly tripled since the film tax credit went into effect,” O’Donnell said. “And
to suggest that the industry is not made up of working families is not an accurate portrayal. There are a lot of
people working very hard at making a living as a result of this program.”
Sean O’Brien, president of Teamsters Local 25, drivers for the movie biz, agreed.
“Through the tax credit, we have created an industry where people can make a good living and provide for
their families,” he said. “Teamsters Local 25 is proud of the work we have done from the ground up helping to
bring movies to the state and provide hundreds of jobs for residents ... putting local actors, caterers and other
small businesses to work.”
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Baker’s proposed state budget, which he is releasing today, will call for doubling the state’s Earned Income
Tax Credit for lowincome families, funded by a phaseout of the film tax credit.
According to a Department of Revenue report, the state gave $80 million in tax credits to the film industry in
2012. That same report stated that 96 percent of the spending in the state as a result of those productions
would have been lost without the tax credit.
Vans Stevenson, senior vice president of state government affairs for the Motion Picture Association of
America, said the elimination of the tax credit would drive movies and TV shows to one of the 38 other states
that offer the incentives.
“Based on the most recent research in 2013, we counted more than 10,000 jobs directly in the film business,
another 3,857 in productionrelated jobs and $5.4 million in wages as a result of the tax credit,” Stevenson
said. “If it were eliminated, Massachusetts would become a location that would not be considered any more
by most major producers of TV and film. We want to engage the governor and try to convince him this is a
good part of the economy.”
O’Donnell said the suggestion that the tax credit will end could have a “chilling effect” on new business.
“One week we’re telling them we’re open for business, the next week we tell them, ‘Oh, no,’” he said. “It’s a
competitive industry among states, and if you don’t have a competitive tax incentive program, you are unlikely
to have success.”
Currently the state is enjoying a lot of success moviewise: “Joy,” starring Jennifer Lawrence, Bradley
Cooper and Robert De Niro, is filming in Wilmington and Reading, and “Welcome Home,” an indie flick, is
also rolling cameras.
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“Ghostbusters,” with an allfemale cast that includes Kristen Wiig and Melissa McCarthy and directed by
Paul Feig, who made “The Heat” with McCarthy and Sandra Bullock here in 2012, is already constructing
sets.
Scheduled to start shooting as soon as we get some normal weather are “Central Intelligence,” a buddycop
flick starring Dwayne “The Rock” Johnson and Kevin Hart; “The Devil You Know,” an HBO pilot created by
Jenji Kohan of “Orange Is the New Black” fame and directed by Gus Van Sant about the Salem witch trials;
“New World,” a remake of a Korean crime flick produced by Roy Lee, who produced the madeinMass.
Oscar winner “The Departed”; “ManchesterbytheSea,” starring Michelle Williams and Casey Affleck;
“The Broad Squad,” about the first four women to graduate from the Boston Police Academy; and
“November Criminals,” with Chloe Grace Moretz, who made “The Equalizer” here with Denzel Washington.
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“Gov. Baker and the Legislature are facing tough fiscal decisions. It’s unfortunate that the tax credit program
is in jeopardy,” said former state film office head Robin Dawson, who worked for nearly 10 years to
implement the program. “But if it is phased out, it should not prevent us from pitching Massachusetts as a
relevant backdrop for filming. We will have to get very creative and look for other ways to attract business.”
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